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FORMATION OF THE FINANCIAL PLAN OF COMMERCIAL BANK
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Doctoral student of GTU
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Summary

The performance of a commercial bank must be assessed not only for compliance with the limits and rations
set by the national (central) bank of the country but also by taking a comprehensive analysis of the results of their
financial-economic activities and identifying development dynamics and opportunities. This requires adequate methods
and strategies to analyze any particular areas in the business of the bank. Research has shown that at present there
is no uniform method for taking a comprehensive analysis of the implementation of analytical data needed to
manage the banking business.

The cause of bankruptcy for a number of banks has been an unreasonable short-term and long-term assess-
ment of their financial standing on a certain stage of their business. The methods used in the West to obtain a
financial analysis of the business of banks are not sufficiently acceptable for the Georgia banking system. All of
this stresses the need for developing a system of methods for organizing a comprehensive analysis of the financial
standing of banks. Based on the current banking accounting and reporting system and the opportunities to apply
Western standards in the sphere, it is possible to construct an analytical model of analysis in consideration of the
national economic specifics and capabilities, including the reliability rating.

The need to bring the contents of the theory of the analysis of the activities of commercial banks in line with
modern economic development conditions, a high practical demand for its theoretical substantiation, the lack of a
scientifically proved comprehensive financial-economic managerial analysis of banking business, the underdevel-
opment of a number of the principal issues of its methods and strategies have all accounted for choosing the topic
and contents of this study.

This topic of the study; studies the current condition in its scientific research; identifies the goal, objective,
object, subject, theoretical-methodological principles and the database; formulates the main findings and the scien-
tific novelty of the thesis; shows its practical benefits. Asks and answers questions on where the problem dis-
cussed in the thesis comes from, what we already know about the problem, what has necessitated a scientific

research into the problem, what alternative practical methods have been developed to solve the problem and which
of them has been raised in the present thesis.

Key words: Commertcial Bank , Financial plan, Management control
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